
UTAH OIL AND GAS CONSERVATION COMMISSION

REMARKS:. "WELL LOG ELECTRICLOGS FILE X WATER SANDS LOCATION INSPECTED SUB. REPORT/abd

DATEFlLED 5-08-89
LAND:FEE & PATENTED STATE LEASENO PUBLICLEASENO. U-51415 [NDIAN

DRILLINGAPPROVED: 7-13-89
SPUDDED IN:

COMPLETED: PUT TO PRODUCING:

INITIAL PRODUCTION:

GRAVITY A.P1

GOR:

PRODUCINGZONES:

TOTAL DEPTH:

WELLELEVATION:

DATEABANDONED:

FIELD: MUSTANG FLAT
UNIT: DOS PONIES
COUNTY: SAN JUAN
WELLNo LITTLE PONY 23-32 API NO. 43-037-31467
LOCATION 1465 ' FNL FT. FROM (N) (S) LINE. 1380 ' FEL FT. FROM (E) (W) LINE SWNE 1/4 - 1/4 SEC

TWP. RGE. SEC OPERATOR TWP RGE. SEC. OPERATOR

6S 23E 23 SAMEDAN OIL



SAMEDANOlL CORPORATION
SUITE 2550

1616 OLENARM PLACE
DENVER,COLORADO 80202

303-534-0677
OMNIFAX 303-893-2675

May 8, 1987

Department of the Interior
Bureau of Land Management
P.O. Box 7
Montice.l.lo, UT 84535

RE: Lease U-46818
Designation of Agent

Gentlemen:

You are hereby advisèd that Permits West, Inc. of Santa .Pe, NMhas been retained to represent Samedan 011 Corporation toprepare and submit, in its behalf, drilling applications, sundrynotice, and completion report forms relating to said drilling. plans or surface use plans as assigned by the company.
This responsibility is conferred for the captioned lease, andmay be used as reference for drilling other leadda of recordheld by, or under assignment to, Samedan Oil Corporation.

Sincerely, .

SAMEDAN OIL CORPORATION

Gary L. Brune
Division Production Superintendent

GLB:mf

ec: ML Brian Wood
.C/O Ramada Inn

666 South Broadway
Cortez, CO 81321



Fom 3160-3 8UBMIT IN T ATE* Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(formerly 9-331C> UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT U-51415

APPLICATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6. IF INDIAN, A TT B OR TRIBM NAME

1a. TYPE or woaK

DRILL DEEPENO PLUGBACKO 7. UN 0BREMENT NAME
b. TYPE OP WELL 00s Ponies

W LL
EeLL

OTHER
S NNELE MEOUNLTH*LB 8. FARM OR LM -

2. NAME OF OPSBWB Little P0ny
Samedan Oil Corporation (303) 534-0677 9. WELL NO.

8. ADDREBB OP OPERATOR

1616 6lenarm Pl., Suite 255 Denver Co. 80202 1Û. FIEL AND POOL, 08 WILDCAT
4. LOCATION or war,L (Report location clearly and in accordance with an gnAtsurface 1465° FNL & 1380° FEL 1...c..........,o..»..

AND SURVEY OR ARRA
At proposed prog. zone

Same MAy08 989 23-36s-23e sum
14. DISTANCE IN MILES AND DIRECTION FROM NBAREBT TOWN OR POST OFFICE* 12. COUNTY OE PARISS 18. STATE

7 air miles ENE of Blanding, Utah mum San Juan Ut.
1ð. DISTANCE PROM PROPOSED* 16. NO. OF E 7. NO. OF ACRES ASSIGNEDLOCATION TO NBAREST g TO#as g a TO THIS WELLPROPERTY OR LEASE LINE, FT. I JUU U(Also to neaf€àTUBg. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTa 20. ROTABI OR CABLE TOOldLTO NEAREST WELL, DRILLING, COMPLETED N/A 6 600' RotaryOR APPLIED POR, ON THIB LEASE, Fr. &

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. Box. D w L srAno•6,250° ungraded ground une ,

23.
PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF ROLE BIZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

11" 6-5/8" 24* (K-55. ST&C) 2.330°
•œu sx or to surface

7-7/8" 5-1/2" 15.5#(K-55, ST&c) 6.600' =bou sx or to 3,000'

Wellapprovedin 1987 (APl# 3-037-51350). Approvellater expiret.()nitnowbeinqformed.
1. Federalleaseis allSec.23, T.36 3., R.23 E.,SanJuan County,Utah.Samedanhas 100%interst.
2. Request exception to Rule 302 because of archaeology.Exceptionis to Sameden'sown

quarter-quarter line, nottoanotherwellnortoanotherlease.
a) Orthodoxwell couldbe drilled at 1800 FNL& 1750 FEL,but it wouldincludepart ofthe

largest archaeologicalsite in theAlkali RidgeNat'l. Historic Landmark and a Nat'1.Park
Service monument.Hencetheneedfor enexception.

b) Requestpermissiontodrill at 1465' FNL& 1380° FEL23-36s-23e, SanJuan County,Utah.
c) Thereare noexistingwellswhichoffsettheproposedexception.Eightpotential wellscould

offsettheproposedlocation.All wouldbe onthissameSamedanlease.
d&e) Samedanis thelesseeofall landsanddrilling unitswithina 1,380' radius.

SamedanOil Corporation has thenecessaryconsentsfrom theproper leaseownerstoconductlease
operations in conjunctionwith this well. Bond tŠverage pursuant to 43 CFR 3104 for lease
activitiesandoperationsis being providedby SamedanOilCorporation.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give ditÊon present prodnetive zone and proposed new productivezone. If proposal is to drill or epen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowoutpreventer progr if any.

Consultant 5-4-89
SIGNED TTTi la DATE

(TMs s'pace for Federal or State ofBee use) CC: BrU RA,UD (
PER3flT NO APPROVAT. DAT16 NOF

O L, MINING
ND

IODNS
OF APPROVAL, 17 ANY :

TITLE

W LL SPACli G: 9*SeelustructionsOn ReverseSide/
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its



WELL LOCATÏON AND ACREAGE DEDICATTON PLAT
N

West ossumed) 5260

146 1

1380 olc

1"=1000
+ Bross(

- 23 ---

VELL LOCATION DESCRIPTION:
Samedan Oil Corp. Little Pony #23 321465'FN & 1380'FE
Section 23, T.36 S., R.23 E., SLMSan Juan County, Utah
6250' ground elevation
Alternate: 1800'FN & 1750'FE 6251' rd.

t.ANOThe above plat is true and correct to my know e and ef .

18 September 1987 Gera d o , LS

OF

213 EastMontezumaAvenue . Cortez,Colorado 81321 .



Samedan Oil Corporation PA6E 1
Little Pony 23-32
1465° FNL& 1380 FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

All lease operations will be conductedin full compliancewith applicable
laws, regulations (43 CFR 3100), Onshore Oil & Gas Order #1, and the
approvedplan of operations. Theoperator is fully responsible for the actions
of his subcontractors. Samedan 011 Corporation will furnish a copyof these
conditionsto its field representativeto assure compliance.

8 Point Drillinq Program

1.ESTINATEDFORMATIONTOÞS

FormationName DepthfromBL* DepthfromKB SubseaDepth
Dakota 000' 12' +6,250°

Morrison 100' 112°
+6,150'

Entrada 1,350° 1,362' +4,900'
Navajo 1,450° 1,462 +4,800'
Kayenta 1,800' 1,812 +4,450°

Wingate 2,000' 2,0 12' +4,250°

Chinie 2,300' 2,312' +3,950'
Shinarump 2,950' 2,962' +3,300'Moenkopi 3,050' 3,062' +3,200'Cutler 3,200 3,212' +3,050'
Hermosa 5,100' 5,112° +1,150°

UpperIsmay 6,200' 6,212' + 50'Lower Ismay 6,360' 6,372' - 110°
Desert Creek 6,440 6,452°

- 190'Akah 6,540°
6,552 - 290'Total Depth (TD) 6,600 6,612 - 350'

* ungraded6L

,



Samedan Oil Corporation PA6E 2
Little Pony 23-32
1465° FNL & 1380 FEL
Sec. 23, T. 36 5., R. 23 E.
San Juan County, Utah

2. NOTABLE10NES

The estimated depths from ungradedGLat which water, oil, gas, or othermineralbearing zonesare expectedto be encounteredare:
PossibleWaterZones PossibleOil&6asZones PossibleUranium2onesNavajo: 1,450°

Upper Ismay: 6,200' Morrison:100'Kayenta: 1,800' Lower Ismay: 6,360 Chinle: 2,300'
Wingate: 2,000' Desert Creek: 6,440'

Water bearing zones will be protected with weighted mud.All fresh waterencountered during drilling will be recorded by depth, cased, andcemented.All oil and gas shows will be tested to determine commercialpotential.

3. PRESSURECONTROL(Also see "5." on PAGE4)

BoPsystems will be consistent with API RP 53. An 11" x 3,000 pst doubleram and annularpreventer with a 3,000 psi choke manifoldwill be used. Adiagram of a typical BOP is on Page 3. Actual model will not be known untilbid is let.

Pressure tests will be conducted before drilling out from under all casingstrings which are set and cemented in place. BOPcontrols will be installedbefore drilling the surface casing plug, and will stay in use until the wellis completed or abandoned. Preventers will be pressure tested beforedrilling casing cement plugs. All BOPmechanical and pressure tests will berecorded on the drillers log.

80Ps will be inspected and operated at least daily to assure goodmechanicalworking order. This inspection will be repordedon the dailydrilling report.

, INC.
PRÓVIDINGPERMITSfor the ENERGY
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Samedan Oil Corporation PAGE3
Little Pony 23-32
1465' FNL & 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

FLOWLINE

) FILLLINE .

3000 psi DOUBLE

TOPIT

CASINGHEAD
3000 psi

70 PIT

TOPIT
e

BLOWOUT
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Samedan Oil Corporation PA6E 4
Little Pony 23-32
1465° FNL & 1380' FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

4. CASING& CEMENTING

HoleSize & Weight Gracle Typ & Settinq Depth(GL)

11" 8-5/8" 24# K-55 ST&C New 0°
-

2,350°
7-7/8" 5-1/2" 15.5# K-55 ST&C New O' -

6,600°

Surface casing(0' to ~2,350'): Cementto surface with =860 sx "Neat" (tail)
and "Light" (lead). Actual depth will be at least 50' into the Chinle, which
may be shallower than 2,300'.

Þroduction Casing (0 to 6,600'): Cement from 6,600' (TD) to 3,000° in one
stage with =530 sx. "Neat" will be used across producing zonesandcasing
shoes. "Light"will be used for remainder.

5. MUDPROGRAM

Death ly.ge Weight(000) Viscosity FluidLoss
O -2,500' Fr. waterw/ floc 8.3-8.7 26-29 NC2,500'-5,300° Fr. waterw/ floc 8.3-8.4 26-29 NC

5,300 -TD Freshwaterpolymer 8.8-9.2 34-40 <15 cc

6. CORIN6,TESTlNG,&LOGG1NG

Nocores are planned. DSTsmay be run in the Upper Ismay and Desert creek
zones if good shows are found. Cuttings will be collected every 30' from
the surface to 5,000'. A 2 man mudlogging unit will be present from 5,000'
to TD.Cuttings will thenbe collected every 10'. These logs may be run:

PROVIDINGPERMITSfor the ENERGY



Samedan Oil Corporation PA6E 5
Little Pony 23-32
1465° FNL & 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

DLL/6R:Total Depth to Surface
FDC/CNL/GR:Total Depth to 4,600'

MSEL:Total Depth to at least 5,600

Whether the well is completed as a dry hole or producer, "Well Completionor RecompletionReport andLog"(Form 3160-4) will be submittednot laterthan 30 days after completion of the well, or after completion ofoperations being performed, per 43 CFR3164. Two copies of all logs, core
descriptions & analyses, well test data, geologic summaries, sample
descriptions, and all other data obtained during the drilling, workover,and/or completion operations, will be filed with Form 3160-4. Ofrequested, sample cuttings, fluids, and/or gases will be submitted to theDistrict Manager.)

7. DOWNHOLECONDITIONS

The maximumanticipated bottom hole pressure is 2,500 psi. Noabnormalpressures, temperatures,or hydrogen sulfide are expected.

8. MISCELLANEOUS

The anticipated spud date is October 15, 1987. It is expected it will take20 days to drill the well and 10 days to complete theweH.

Samedan Oil Corporationor its ditt contractor, will contact the ResourceArea 48 hours before starting dirt work.

No location will be constructed or moved, no well will be plugged, and nodrilling or workover equipment will be removed from a well to be placed ina suspended status without prior approval of the District Manager. Ifoperations are to be suspended, prior approval of the District Manager wi11

PER S WEST.me.
PROVIDINGPERMTTSfor the ENERGY



Samedan 011 Corporation PA6E 6
Little Pony 23-32
1465° FNL& 1380° FEL
Sec. 23, T. 36 5., R. 23 E.
San Juan county,Utah

be obtained and notification given before resumption of operations.

The spud date will be phoned to the Resource Area, a minimumof 24 hours
before spudding. A Sundry Notice (Form 3160-5), reporting the spud date
and time, will be sent to the District Manager within 24 hours after
spudding. If the spud is on a weekend or holiday, theSundry will be sent on
the following regular work day.

Starting with the month in which operations begin, and continuing each
monthuntil the well is physically plugged and abandoned,a "MonthlyReport
of Operations" (Form 3160-6) will be sent to the District Manager.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual events will be promptly reported to theResource Area perNTL-3A.

A SundryNotice will be filed for prior approval of theDistrict Manager if a
replacementrig is planned for completion.All conditionsof this approved
plan applyto all operationsof the replacementrig. In emergencies,verbal
approvalcanbe givenby theDistrict Manager.

If the well is successfully completed for production, then the District
Managerwill be notified. Written notification will be sent not later than5
business days following thedate on which the well is placed on production.
The Resource Area will schedule a first production conference within 15
days after receipt of the first production notice.

Approval to vent/flare gas during initial well evaluation will be obtained
from the District Manager. This preliminary approval will not exceed 30
days or 50 MMcfof gas. Approvat to vent/flare beyond this initial period
will require the District Manager'sapproval perNTL-4A.

No well abandonment operations will begin without the prior approvalofthe District Manager. With a newly drilled dry hole, failure, or emergency,

PROVIDING PERMITSfor the ENERGY
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Samedan Oil Corporation PAGE 7
Little Pony 23-32
1465° FNL & 1380° FEL
Sec. 23, T. 36 S., IL 23 E.
San Juan County, Utah

oral approvalwill be obtained from the District Manager.A Sundry Notice
will be sent to the District Manager within 30 days following completionof
the well for abandonment.The Sundry will note where plugs were placed
and the current status of surface restoration. Final abandonment will not
be approveduntil reclamation required by theapprovedAPDor abandonment
notice has been completed to the satisfaction of theArea Manager.

Once plugged, a regulation dry hole marker will be erected. The following
information will be beaded on with a welding torch: Samedan Oil
Corporation, Little Pony 23-32, SWNE23-36s-23e, U-51415.

PRÖVfDINGPERMITSfor the ENERGY



Samedan Oil Corporation PAGE 8
Little Pony 23-32
1465° FNL & 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan county,Utah

13 Point Surface Use Plan

1.EXISTINGROADS(See PAGES15-17)

From thejunctionof US666 andUS 191 in Monticello, Utah, gosouth 11.6
mi.on US 191.
Then turn left and go southeast 2.9 mi. on gravel county road #204 (akq
Aikali Road).
Then turn left and gosoutheast 4.3 mi.,still on gravelcounty road #204.

Then turn left directly onto thewell pad.

Existing roads are federal and county. Roads will be maintained to a
standardat least equal to their present condition. Only upgradingwill be
the installation of a 60° long 18°'O.D.culvert in the borrow ditch on the
east side of thecountyroad.

An Encroachment Permit has been filed with the San Juan County Road
Department. CountyRoad #204 meets Class Ill roadstandards.

2. NEWROADS

There will be no new road.

Surface disturbance and vehicle travel will be limited to the approved
location and access. Any additional area needed will be approved inadvance by the Area Manager.

3. EXISTINGWELLS

There are no water, producing, injection, or disposal wells within 1mile.

PROVIDINGPERMITS for the ENERGY
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Samedan Oil Corporation PAGE 9
Little Pony 23-32
1465° FNL & 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan county,Utah

4. PROPOSEDPRODUCTIONFACILITIES

The type and layout of the production facilities are not known now. A
Sundry Notice will be submitted for approval before theyare installed.

All permanent (on site for 6 or more months)surface facilities will be
painted a flat, neutral, earthtone color. Painting will be completed within
6 months of installation. Parts required to complywith OSHAcolors will
be excluded.Specific color will be determined by BLMafter an on-site.

If a tank battery is built, it will be surrounded by a dike of sufficient
capacity to contain 150% of the storage capacity of the largest tankinthe battery. All loading lines will be placed inside the dike.

All site security guidelines in 43 CFR3162.7 will be obeyed.All product
lines entering and leaving hydrocarbonstorage tankswill be effectivelysealed.

All offylease storage, ofHease measurement, or comminglingon-lease
or off-lease must have prior written approval from the District Manager.

Any gas meter run will be within 500'.of the wellhead. The gas flowlinewill be buried from the wellhead to themeter and500' downstream of themeter and any production facilities. Meters will be housed and/or fenced.

The oil and gas measurementfacilities will be installed on the well pad.
Meters will be calibrated in place before delivery begins. Meter accuracytests will be conducted monthly for the first 3 months on new meters,and at least quarterly thereafter. The ResourceArea will be provided witha date and time for the initial meter calibration and all future meterproving schedules. A copyof the meter calibration reports will be sent tothe Resource Area. All meters will conform with the API standardsforliquid hydrocarbons and AGAstandards for naturaFgas measurement.

PER S WEST.mo.
PROVIDING PERMITS for the ENERGY



Samedan Oil Corporation PA6E 10
Little Pony 23-32
1465' FNL& 1380 FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

5. WATERSUPPLY(See PAGE16)

Water will be trucked 9.2 mi. from Recapture Reservoir on BLM
administered land in SWSWSec. 7, T. 36 S., R. 23 E. An Application to
Appropriate Water has been filed with the State of Utah Div. of Water
Rights. The water hauler will contract with the San Juan Water
ConservancyDistrict. This is casual use.

6. CONSTRUCTIONMATERIALS

Pad construction materials are native in situ soils on lease. The use of
materials under BLMjurisdiction will conformwith 43 CFR3610.2-3.

7. WASTEDISPOSAL

The reserve pit will not need to be lined. (However, if excavation revealsthe need for lining, thenthe pit will be lined with bentonite.) Morethan
half of the capacity will be in cut. A dike will be built in the center toincrease mudretention time.

The pit will be fenced on 3 sides with 4 strands of barbed wire or wovenwire toppedwith barbed wire. The 4th side will be fenced once the rigmovesoff. The fence will be kept in goodrepair while thepit dries.

All trash will be placed in a portable trash cage. When fun, it will behauled to an approved landfill in Colorado, or the Blanding city dump. Aburning permit is required for burning trash between May I andOctober31 A burning permit can be obtained by calling the San Juan CountySheriff at (801) 567-2237. The road and pad will be kept litter free.

Human waste will be disposed of in 20' deep ratholes or chemical toilets.

, INC.
PRÖVIDINGPERMITSfor the ENERGY



Samedan Oil Corporation PA6E 11
Little Pony 23-32
1465° FNL & 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

The ratholes will be immediately filled whenthe trailers are removed.

Produced water will be confined to the reserve pit for a period not toexceed 90 days after initial production. During the 90 day period anNTL-2Bapplication will be submitted for the District Manager's approvalof a permanent disposal method and site.

8. ANCILLARYFACIL1TiES

There will be no formal camp, thoughthreecamper trailers may be on sitefor the companyman, mudlogger, and toolpusher.

9. WELL51TE LAYOUT

See ÞAGES18-20 for depictions of the well pad, cross sections, cut andfill diagrams reserve pit, burn pit, access road onto the pad, parking,living facilities, soil stockpile, and rig orientation.

The top 12" of soil will be removed from the location and stockpilednorth and south of the pad.

10. RECLAMATION

Immediately upon completion of drilling, all trash and debris will becollected from the pad and surroundingarea andplaced in the trashcage.
Samedan's dirt contractor will call the Resource Area 48 hours before -starting reclamation that involves earth movingequipment, and uponcompletion of reclamation. The reserve pit must be completely dry beforeit is backfilled.

PROVIDINGPERMITSfor the ENERGY



Samedan Oil Co poration PA6E 12
Little Pony 23--32
1465 FNL & 1380 FEL
Sec. 23, T. 36 3., R. 23 E.
San Juan County, Utah

All disturbed areas will be recontoured to blend as nearly as possible
with the natural topography.This includes removing all berms and
refilling all cuts.

The stockpiled topsoil will be spread evenly over the disturbed area. All
disturbed areas will be ripped 12" deep with the contour.

Seed will be broadcast between October 1 and February 28 with the
following mixture. A harrow or similar implement will be dragged over
the area to assure seed cover.

Species RateLpounds/acre)
Crested wheatgrass Mgropyron o'esertorum) 4
Indianricegrass Orytopsis hymenolo'es) 1
AlkaÏi sacaton (Sporobolus s/rolo'es) 1
Fourwing saltbush Mtrio/excanescens) 1
Nomadalfalfa 1/2

After seeding is complete, the stockpiled trees will be scattered evenly
over the disturbed area. The access will be blocked to prevent vehicle
access onto the pad.

The reserve pit and that part of the pad not needed for production will be
reclaimed as previously described. Enoughtopsoil will be kept to reclaim
the remainderof thepad at a future date. The remainingtopsoilstockpile
Will be seeded in place using theprescribed seed mix.

11.SURFACEOWNER

The surface owner of the pad and adjoining road is theU.S.Government.

PER S WEST, o.
PROVIDINGPERMITSlor the ENERGY



Samedan Oil Corporation PA6E 13
Little Pony 29321465° FNL& 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

12. OTHERlNFORMATION

The dirt contractor will be provided with an approvedcopy of the surfaceuse plan.

There will be no changefrom the proposed drilling and/or workoverplan
without prior approvalfrom theDistrict Manager. A Sundry Notide will be
filed for approval for all changes of plans and other operations per 43
CFR3164.

Safe drilling and operating practices must be used. All wells, whether
drilling, producing, suspended, or abandonedwill be identified per43 CFR
3162.2.

If subsurface cultural materials are exposed during construction, work inthat spot will stop immediately and the Resource Area will be called. All
people who are in the area will be informed by Samedan that theyare
subject to prosecution for disturbing archaeological sites or picking up
artifacts, including arrowheads.

This permit will be valid for one year from thedate of approval. After it
expires, a new application will be filed for approval of any future
operations.

The District Office's mailing address is P.O. Box 970, Moab, Utah 84532.
The phone number is (801) 259-6111. Ask for Steve Jones.

The Resource Area's mailing address is P.O.Box 7, Monticello, Utah 84535.
The phone number is (801) 587-2141. Ask for Rich McClure for surface
problems. Ask for Mike Wade for subsurface problems.

Deer hunting season begins October 20.

PER S WEST.mo.
PROVIDINGPERMITSfor the ENERGY



Samedan Oil Corporation PAGE 14
Little Þony 23-32
1465 FNL& 1380° FEL
Sec. 23 T. 36 S., R. 23 E.
San Juan County, Utah

The nearest hospital is a 25 min.drive to Monticello, Utah. It is 3 blocks
northwest of the intersection of US 666 and US 191. Hospital phone
number is (801) 587-2116. The closest medically equippedhelicopter is
in GrandJunction, Colorado,at St. Mary's Hospital. Call (303) 244-2550.

13. REPRESENTATIONANDCERTIFICAT10N

Anyone having questions concerning the APD should contact:
Brian Wood (505) 984-8120
Permits West, Inc.
37 Verano Loop
Santa Fe, NM67505

The field representative for Samedan Oil Corporation will be:
Gary Brune,Division Þroduction Superintendent (303) 534-0677
Samedan Oil Corporation
1616 Glenarm Place, Suite 2550
Denver, Co.80202-437 l HOME:(303) 779-5194

CERTIFICATION
I hereby certify that I have inspected the proposed drill site and access
route; that I am familiar with the conditionswhich currently exist; that
the statements made in this plan are; to the best of my knowledge, true
and correct; and that theworkassociated with operations proposed herein
Will be performed by Samedan Oil Corporation and its contractors and
subcontractors in conformity with this plan and the terms and conditions
under which it is approved.This statement is subject to the provisions of
18 U.S.C.1001 for he filing of a false statement.

May4 1989
Brian Wood Date

PROVIDINGPERMITSfor the ENERGY



Samedan Oil Corporation PA6E 15
Little Pony 23-32
1465° FNL & 1380° FEL
Sec. 23, T. 36 3., R. 23 E.
San Juan County, Utah

WELL: ACCESS:

PER S WEST.mo.
PROVIDING PERMITS for the ENERGY



Samedan Oil Corporation PA6E 16
Little Pony 23-32
1465 FNL & 1380 FEL

s o

o 1

WELL:
ACCESŠ:

WATERSOURCE:
ËEËÛS W SÌa
PROVIDINGPERMITSfor the ENERGY



Samedan Oil Corporation PAGE 17
Little Pony 23-32
1465° FNL & 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah
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WELL PAD PLAN V1EW
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WELL PAD CROSS-SECTION Little Pony 23 --32

PAGE 19
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Samedan Oil Corporation PA6E 20
Little Pony 23-·32
1465° FNL & 1380° FEL
Sec. 23, T. 36 S., R. 23 E.
San Juan County, Utah

RESERVEPIT

TRASH
CAGE

MUDLOGTRL

PUMP MUDTANKBRUSH FUEL •

"PUMP
DOGHOUSE,RIG,AND CATVALKPIPERACKS

EES VATERTANK ' ' '
PIPERACKS

GENERATOR

ACCESS TRAILER
TRAILER

dr
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OPERATOR S 4- od &yare DATE

WELL NAME 3-32
SEC ÖÑË 3 T 3 gi R 23E COUNTY

ko3W3l v7 Fek
API NUMBER TYPE OF LEASE

CHECK OFF:

LAT BOND NEALRLEST

ASE LD TA
A

PROCESSING COMMENTS:
* %<32-3/25& LÑ go Mens /-254Ý.A/oAs w// n se.23,

5-/0-89pu&L phaÁSpÑE GhÚÑr- Exaf Ñ«n &ËdnAlfluf ex ËË
s-es " A/a/Âv/Ahypav 7 . . A- i S- -S'l " $1
fropÃdS- hs Em½ //gmwÁÁuî-R'Ÿ. per. 7/047,

APOROVAL LETTER:

SPACING: R615-2-3 MS og/E~S R615-3-2
UNIT

R615-3-3
CAUSE NO. & DATE

STIPULATIONS:
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NING
APPLICATIONŸÛ$¾ÅIAŒE

for the purpose of acquiring the right to use a portion of the unappropriated water of the State of Utah,
application is hereby made to the State Engineer, based upon the following showing of facts, submitted in
accordance with the requirements of Title 73, Chapter 3 of the Utah Code Annotated (1953, as amended).

* WATER RIGHT NO. 09 - 1640 * APPLICATIONNO. A T63938

1. *PRIORITYOF RIGHT: May 15, 1989 * FILING DATE: May 15, 1989

2. OWNER aFmOSrNporation c/o Permits West, Inc· » 100Name(s)·òl veranoLoop
banta Ee NM UlbubCity· State· 7ip Code·

XXX
Is the land owned by the applicant? Yes No

(If "No", please explain in EXPLANATORYsection.)

3. QUANTITYOF WATER: cfs and/or ac-ft

4.
SOURCE:Recapture Creek * DRAINAGE:

ban Juan Riverwhich is tributary to ColoradoRiver

No e n a feet from theSWcorner of Sec. 7, T. 30 , . à b , bLo

Description of Diverting Worker v/ater will be pumpeddirectly into obbbl tanktrucks.
*COMMONDESCRIPTION: 3 miles NE of Blanding Blanding North Ouad

5. POINT(S) OF REDIVERSION N/AThe water will be rediverted from at a point:

Description of llediverting Works·

6. POINT(S) OF RETURN
The amount of water consumed will be cfs or 6.0 ac-It
The amount of water returned will be cfs or ac-ft
The water will be returned to the natural stream/source at a point(s):

7. STORAGE N/A
Reservoir Name: Storage Period: from to
Capacity: ac-ft. Inundated Area: acres
Height of dam: feet
Legal description of inundated area by 40 acre tract(s):

* These items are to be completed by the Division of Water Rights TEMPORARY



8. List any other water rig which will supplement this application
Applicationsupplements other entities' water rights for Stockwatering, irrigation, etc,

9. NATUREAND PERIOD OF USE
Irrigation: From to
Stockwatering: From to
Domestic: From to
Municipal: From to
Mining: From to
Power: From to
Other: From June 15, 1969 to June 14, 1990

10. PURPOSEANDEXTENTOFUSE
Irrigation: acres. Sole supply of acres
Stockwatering (number and kind):
Domestic: Families and /or Persons
Municipal (name]·
Mining: Mining District in the Mine

Ores mined·
Power: Plant name: Type: Capacity:
Other (describe). Water will be usedfor oil well drilling mud,dust control,compaction,etc.

11. PLACE OF USE
Leg.aldescription of place of use by 40 acre tract(s):
Soutn 1465° and West 1360° from theNEcorner of Sec. 23, T. 36 S., R. 23 E., SL6Mat theLittle Pony
23-32 oil well(SWNE23-36s-23e) on BLMland; South1650° and West 330° from theNEcorner of Sec.
32, T. 36 S., R. 23 E., SL6Mat theWildStallion #2 oilwell (SENE32-36s-23e) onstate land; andNorth
TOBO'and East 1500' from theSW corner of Sec. 33, T. 36 S., R. 23 E., SLBMat theWildStallion #3 oil
well (NW$W33-36s-23e) on private land.

12. EXPLANATORY
The following is set forth to define more clearly the full purvose of this application. (Use additional

es of same ize if nec ssar :
From #2: Land is public (feceraf) and administered by theBureau ofaanË

Management, MonticelÎo,Ut Lake is administered by the San Juan Conservancy District. Norman
Nielsonhas approvedthisuse.

The applicant(s) hereby acknowledges that he/she/they are a citizen(sl of the United States of America
or intends to become such a citizen(s). The quantity ofwater sought to be appropriated is limited to that
which can be beneficially used for the purposes herein described. The undersigned hereby
acknowledges that even though he/she/they may have been assisted in the preparation of the above-
numbered application through the courtesy of the employees of t Divisi n of Water Rights, all
responsibilityfor the accuracyof the information con d e at he ti offiling, rests with the
applicant(s).

Signature of A plicant(s)
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STATE ENGINEER'S ENDORSEMENT

WATERRIGHT NUMBER:09 - 1640 APPLICATIONNO. T63938

1. May 15, 1989 Application received by MP.

2. May 15, 1989 Application designated for APPROVALby MP and KLJ.

3. Comments:

Conditions:
This application is hereby APPROVED,dated May 19, 1989, subject to prior
rights and this application will expire on May 19, 1990.

State



O . O
DEPARTMENT OF NATURAL RESOURCES

Norman H. angerter
DIVISION OF OIL, GAS AND MINING

Governor

Dee C. Hanscri
355 West North Temple

Executive Director 3 Triad Center. Suite 350

Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

July 13, 1989

Samedan Oil Corporation
1616 Glenarm Place, Suite 2550
Denver, Colorado 80202

Gentlemen:

Re: Little Pony 23-32 - SW NE Sec. 23, T. 36S, R. 23E - San Juan County, Utah
1465' FNL, 1380' FEL

Approval to drill the referenced well is hereby granted in accordance with Section
40-6-18, Utah Code Annotated, as amended l983; and predicated on Rule R6l5-2-3, Oil
and Gas Conservation General Rules.

In addition, the following actions are necessary to fully comply with this approval:

1. Spudding notification within 24 hours after drilling operations commence.

2. Submittal of an Entity Action Form within five working days following
spudding and whenever a change in operations or interests necessitates an
entity status change.

3. Submittal of the Report of Water Encountered During Drilling, Form 7.

4. Prompt notification if it is necessary to plug and abandon the well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340, (Home)
298-7695, or Jim Thompson, Lead Inspector, (Home) 298-93\8.

5. Compliance with the requirements of Rule R615-3-20, Gas Flaring or Venting,
Oil and Gas Consentation General Rules.

6. Prior to commencement of the proposed drilling operations, plans for facilities
for disposal of sanitary wastes at the drill site shall be submitted to the local
health department. These drilling operations and any subsequent well
operations must be conducted in accordance with applicable state and local
health department regulations. A list of local health departments and copies
of applicable regulations are available from the Division of Environmental
Health, Bureau of General Sanitation, telephone (801)538-6121.

an equal opportunity



Page 2
Samedan Oil Corporation
Little Pony 23-32
July 13, 1989

7. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application for an
extension is made prior to the approval expiration date.

The API number assigned to this well is 43-037-31467.

Sincerely,

R. rt
Associate Director, Oil & Gas

Icr
Enclosures
cc: Bureau of Land Management

D. FLNielson
J. L. Thompson



Forti 3160-3 SUBMIT IN LICATE* Form approved.
(November 1983) (Other instructions on Budget Bureau No. 1004-0136
(fonner1y 9-331c) UNITED STATES reverse side) Expires August 31, 1985

DEPARTMENT OF THE INTERIOR 5. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT U-51415
« APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6.IFINDIAN,ALOTTEMORTBIBENAME

la. TTPE OF WORK i

DRILL DEEPENO PÜJG BACK 7. UNIT AGREEMENT NAME

b. TYPEOF WRI.I. DOS Ponies
OW

LL
WABI.L

OTHER
8 NNGM M 8. FARM OR LEASE NAME

2. NAME OF OFEMOR Little Pony
Samedan Oil Corporation (303) 534-0677 9. WELL NO.

3. ADDREss or orzaaTom 2 -

1616 6lenarm Pl., Suite 2550, Denver, Co. 80202 10. FIELD AND POOL, OR WILDCAT
4. LOCATIox or warJ. (Report location clearly and in accordance with any State requirements.*) Wildcatat "

1465 FNL & 1380° FEL (SWNE) 22. ..c........... o..x,..
AND BURVEY OR AREA

At proposed prod. zone
Same 23-36s-23e st6M

14. DisrAxes IX xzLEa AND DInscolox rsom Ngangst TowN OR POST OFFICE* 12. COUNTY 04 PARISH I 13. STATE

7 air miles ENE of Blanding, Utah San Juan Ut.
10. DISTANCE 720¾ PROPOSED* 16. NO. OF ACBES IN LEASE 17. NO. OF ACRES ASSIGNEDLOCATION TO NEAREST 1 -fons g" TO THIS WELL AnPROPERTT OR LEASE LINE, FT. I a.)OU U NU(Also to nearest Grig, unit line, if any)
18. DISTANCE FEON PROPOSED LOCATION* 1Û. PROPOSED DEPTH 20. norARI on CABLE TooxxTO NEAREST WELL, DRILLING, COMPLETED. N/A 6 600°

RotaryOR APFUED POR, ON THIS LEABE, FT. &

21. ELEVATIONa (Show whether DF, RT, GR, etc.) 22. AEPROX. DATE WO XILL START*6,250 ungraded ground June 6, 1 69
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIEE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

11° 8-5/8" 24*(K-55. ST&C) 2.55 =dbu sx or to surface7-7/6° 5-1/2" 15.5#(K-55, ST&C) 6,600 | =530 sx or to3,000
I

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or eepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer pro if any.

Consultant 5-4-89
SIGNED TTTLE DATE

(This s'pace for Federal or State ofBee use) cc: Brune(3), MDO(3),SJRA, UDO6M(2)
PERMIT NO 4ppany4y, na Ty

/s GeneNodine DisTmCT MANAGER
A

D
IODNS

OF APPROVAL, IF ANY :
TITLE

FLARINGORVENTINGOF
GASISSUBJECTTONTL4-A
Dated1/1/80 *see instructionsonReverseside M G-25 999

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its
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Samedan Oil Corporation
Well No. Little Pony 23-32
SWNESec. 23, T. 36 S., R. 23 E.
San Juan County, Utah
Lease U-51415

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that
the applicant holds legal or equitable title to those rights
in the subject lease which would entitle the applicant to
conduct operations thereon.

Be advised that Samedan Oil Corporation is considered
to be the operator of the above well, and is responsible under the
terms and conditions of the lease for the operations conducted
on the leased lands.

Bond coverage for this well is provided by BLMBond No. NMO484.
(Principal - Samedan Oil Corporation) as provided for in 43 CFR
3104.3.

This office will hold the aforementioned operator and bond liable
until the provisions of 43 CFR 3106.7-2 continuing responsibility
are met.

A. DRILLING PROGRAM

All lease operations will be conducted in full compliance with
applicable regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1,
Onshore Oil and Gas Order No. 2 and the approved plan of operations.
The operator is fully responsible for the actions of his subcon-
tractors. A copy of these conditions and the approved plan will
be made available to the field representative to insure compliance.

1. If unconsolidated rock is encountered, conductor shall be set ten
(10) feet unto underlying bedrock with cement circulated
to surface.

Al]G2 5 1989
DMSIONOF

BIL,GAS&
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Additional Requirements According To Onshore Oil and Gas Order No. 2

- 3000 psi BOP & BOPE:

Drilling spool, or blowout preventer with 2 side outlets (choke
side shall be a 3-inch minimum diameter, kill side shall be at least
2-inch diameter),

Kill line (2 inch minimum),

A minimum of 2 choke line vlaves (3-inch minimum),

3 inch diameter choke line,

2 kill line valves, one of which shall be a check valve (2 inch
minimum),

2 chokes (refer to diagram in onshore Order Number 2.),

Pressure gauge on choke manifold,

Upper kelly cock valve with handle available,

Safety valve-and subs to fit all drill strings in use,

All BOPE connections subjected to well pressure shall be flanged,
welded, or clamped,

- If repair or replacement of the BOPE is required after testing, this
work shall be performed prior to drilling out the casing shoe, and

- When the BOPE cannot function to secure the hole, the hole shall be
secured using cement, retrievable packer or bridge plug packer,
bridge plug or other acceptable approved methods to assure safe well
conditions.

- Choke Manifold Equipment:

All choke lines shall be straight lines unless turns use tee blocks
or are targeted with running tees, and shall be anchored to prevent
whip and reduce vibration.

All valves (except chokes) in the kill line, choke manifold and
choke line shall be a type that does not restrict the flow (full
opening) and that allows a straight through flow.

Pressure gauges in the well control system shall be a type designed
for drilling fluid service.

AUG251989

DMSN OF
01L,GAS&



3000 psi system - Accumulator Equipment:

Accumulator shall have sufficient capacity to open the hydraulically
controlled choke line valve (if so equiipped), close all rams plus
the annual preventer, and retain a minimum of 200 psi above
precharge on the closing manifold without the use of the closing
unit pumps. This is a minimum requirement. The fluid reservoir
capacity shall be double the accumulator capacity and fluid level
maintained at.manufacturer's recommendations. The 3M system shall
have 2 independent power sources to close the preventers. Nitrogen
bottles (3 minimum) may be 1 of the independent power sources and,
if so, shall maintain a charge equal to the manufacturer's
specifications.

Accumulator precharge pressure test: This test shall be conducted
prior to connecting the closing unit to the BOP stack and at least
once every 6 months. The accumualtor pressure shall be corrected if
the measure precharge pressure is found to be above or below the
maximum limit specified within Onshore Order Number 2.

Power for the closing unit pumps shall be available to the unit
at all times so that the pumps shall automatically start when the
closing unit manifold pressure has decreased to a pre-set level.

Each BOP closing unit shall be equipped with sufficient number and
sizes of pumps so that, with the accumulator system isolated from
service, the pumps shall be capable of opening the hydraulically-
operated gate valve (if so equipped), plus closing the annular pre-
venter on the smallest size drill pipe to be used within 2 minutes,
and obtain a minimum of 200 psi. above specified accumulator
precharge pressure.

A manual locking device (i.e., hand wheels) or automatic locking
devices shall be installed on all systems of 2M or greater. A valve
shall be installed in the closing line as close as possible to the
annular preventer to act as a locking device. This valve shall be
maintained in the open position and shall be closed only when the
power source for the accumulator system is inoperative.

Remote controls shall be readily accessible to the driller. Remote
controls for all 3M or greater systems shall be capable of closing
all preventers.

AUG25



- BOP Testing:

Pressure tests on ram type preventers shall be maintained for at
least 10 minutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleed off of pressure is
acceptable. For a test not utilizing a test plugs if a decline in
pressure of more than 10 percent in 30 minutes occurs, the test
shall be considered to have failed. Valve on casing head below test
of BOP stack.

Annular BOP pressure tests shall be maintained at least 10 minutes
or until provisions of test are met, whichever is longer.

As a minimum, the above tests shall be performed:

**When initially installed;

**Whenever any seal subject to test pressure is broken;

**Following related repairs; and

**At 30 day intervals.

Valves shall be tested from working pressure side during BOPE tests
with all down stream valves open.

When testing the kill line valve(s), the check valve shall be held
open or the ball removed.

Annular preventers shall be functionally operated at least weekly.
Pipe and blind rams shall be activated each trip, however, this
function need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling
crew.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in
the drilling log.

DNISION0E
OÏLGASA
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Casing and Cementing:

All waiting on cement times shall be adequate to achieve a minimum
of 500 psi compressive strength at the casing shoe prior to drilling
out.

All casing, except the conductor casing, shall be new or recondi-
tioned and tested used casing that meets or exceeds API standards
for new casing.

The surface casing shall be cemented back to surface either during
the primary cement job or by remedial cementing.

All of the above described tests shall be recorded in the drilling
log.

All indications of usable water shall be reported to the authorized
officer prior to running the next string of casing of before plug-
ging orders are requested, whichever occurs first.

Surface casing shall have centralizers on the bottom three joints.

Top plugs shall be used to reduce contamination of cement by dis-
placement fluid. A bottom plug or other acceptable technique, such
as a suitable preflush fluid, inner string cement method.,etc. shall
be utilized to help isolate the cement from contamination by the mud
fluid being displaced ahead of the cement slurry.

All casing strings below the conductor shall be pressure tested to
0.22 psi/ft. of casing string length or 1500 psi, whichever is
greater, but not to exceed 70 percent of the minimum internal yield.
If pressure declines more than 10 percent in 30 minutes, corrective
action shall be taken.

Mud Program Requirements:

The characteristics, use and testing of drilling mud and the
implementation of related drilling procedures shall be designed
to prevent the loss of well control. Sufficient quantities of mud
materials shall be maintained or readily accessible for the
purpose of assuring well control.

-Record slow pump speed on daily drilling report after mudding
up.

-Visual mud monitoring equipment shall be in place to detect
volume changes indicating loss or gain of circulating fluid
volume.

AUG25 1989
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-A mud test shall be performed every 24 hours after mudding up to

determine, as applicable: density, viscosity, gel strength, fil-
tration, and pH.

-All flare systems shall be designed to gather and burn all gas.
The flare line(s) discharge shall be located not less than 100
feet from the well head, having straight lines unless turns are
targeted with running tees, and shall be positioned downwind of
the prevailing wind direction and shall be anchored. The flare
system shall have an effective method for ignition. Where non-
combustible gas is likely or expected to be vented, the system
shall be provided supplemental fuel for ignition and to maintain
a continuous flare.

- Drill Stem Testina Requirements:

Initial opening of drill stem test tools shall be restricted to day-
light hours unless specific approval to start during other hours is
obtained from the authorized officer. However, DSTs may be allowed
to continue at night if the test was initiated during daylight hours
and the rate of flow is stabilized and if adequate lighting is
available (i.e.,1ighting which is adequate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping
shall not begin before daylight, unless prior approval is obtained
from the authorized officer. Closed chamber DSTs may be accom-
plished day or night.

-A DST that flows to the surface with evidence of hydro-
carbons shall be either reversed out of the testing string
under controlled surface conditions, or displaced into
the formation prior to pulling the test tool. This would
involve providing some means for reverse circulation.

-Separation equipment required for the anticipated recov-
ery shall be properly installed before a test starts.

-All engines within 100 feet of the wellbore that are
required to "run" during the test shall have spark
arresters or water cooled exhausts.

DMSi0NOF
GLGAS &
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Special Drilling Operations:

In addition to the equipment already specified elsewhere in
Onshore Order No. 2 , the following equipment shall be in place
and operational during air/gas drilling:

-Properly lubricated and maintained rotating head;

-Spark arresters on engines or water cooled exhaust;

-Blooie line discharge 100 feet from well bore and securely
anchored;

-Straight run on blooie line unless otherwise approved;

-Deduster equipment;

-All cuttings and circulating medium shall be directed into
a reserve or blooie pit;

-Float valve above bit;

-Automatic igniter or continuous pilot light on the blooie line;

-Compressors located in the opposite direction from the blooie
line a minimum of 100 feet from the well bore;

-Mud circulating equipment, water, and mud materials (does
not have to be premixed) sufficient to maintain the capacity
of the hole and circulating tanks or
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CONDITIONSOF APPROVAL

FOR SURFACEUSE

1. If at any time the facilities located on public lands authorized by the terms of the lease
are no longer included in the lease (due to a contraction in fhe unit or other lease or
unit boundary change) the BLMwill process a change in authorization to the appropriate
statute. The authorization will be subject to appropriate rental, or other financial
obligation determined by the authorized officer.

2. A prework conference will be conducted by Bureau of Land Management (BLM) with all
personnel involved with construction, drilling and rehabilitation operations. The main
topic of the meeting will be to stress the archaeological importance of the area and to
ensure that all personnel are aware of the penalties for damage to archaeological sites.

3. During initial land clearing and construction activities, an archaeological monitor will be
on hand to ensure that no cultural resources are unintentionally damaged. To facilitate
this monitoring, the first pass across the construction area will remove the least soil
possible and will be monitored very closely by the archaeological monitor.

4. Before any activity, a temporary single strand wire fence will be constructed around the
entire perimeter of the area where construction and related activities are permitted to
take place, except along the county road. The fenced area will be large enough to include
stockpiling vegetation and topsoil as well as parking of vehicles. The fence will be
removed when all activities, including rehabilitation, are complete.

5. During all phases of activity increased agency presence will be maintained by BLMlaw
enforcement personnel who will monitor the condition of the archaeological sites in the
vicinity of the undertaking.

6. If burning is required, a permit will be obtained from the San Juan County Sheriff's
Office. This APDapproval serves as a variance .to the State of Utah fire closure #04-00-17
(enclosed) but subjects you to the following:

A. The operator will be responsible for all fire suppression costs that result directly
or indirectly as a result of their operation. Immediate suppression action will
commenceon the discovery of a fire and the authorized officer notified as soon as
possible. Suppression costs will include not only the cost incurred by the operator,
but also costs to the Bureau of Land Management for their efforts.

B. All vehicles and equipment operating in the field shall be equipped with a minimumof
one fire extinguisher and adequate fire fighting equipment (i.e. shovels, swatters,
pulaski, etc.) to equip each crew memberwith at least one tool.

JJGB51989
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DESCRIPTIONOF THEUNDERTAKING

Samedan Dil Corporation has requested permission to drill an oil well in a
portion of the Alkali Ridge National Historic Landaark, This will require
construction of a well pad 325 feet along its north to south axis by 200 féet
along its east.to west axis. Additional disturbance will take place outside
the well pad for the stockpiling of top soil and the piling of trees and brush
curing construction activities. Attachment 1 is a plan view of the well pad,
and Attachment 2 illustrates the layout of the drilling area during operations
and includes the location of topsoil, trees, and brush removed during
construction activity. All activity will take place adjacent to an existing
gravel road, so there is no access road to be built.

Drilling activity may result in the production of hydrocarbons. If that
happens, it will be necessary to install, in.the.area of existing disturbance,
production facilities of a type and in a layout to be determined. It may also
be necessary to connect the well to a natural gas gathering system by a small
diameter pipeline along the shoulder of the county road.

When construction, drilling and other activi'ies are complete, all disturbed
areas will be reclaimed. First, disturbed areas will be recontoured to the
local topography, including removal of all berms and the refilling of all
cuts. Then, stockpiled topsoil will be spread evenly oter the disturbed area,
and the area will be seeded with a mixture of native grasses. Finally, the
stockpiled trees will be evenly scattered across the disturbed areas.

HISTORIC PROPERTIESTHATMAYßE AFFECTEDBY TiiE UNDERTAKING

The undertaking is proposed inside the boundaries of the Alkali Ridge National
Historic Landmark. The Landmark was created in July of 1964 and has been
documented to include its current boundaries on a National Register of
Historic Places Inventory that Was completed in November of 1984 (Attach-
ment 3);

EFFORTSUSEDTO IDENTIFYHISTORICPROVERTIES

The Áreaof the roposedindertakinà as rveyedgo sed if it contain à th e
chara¢te istics that caused the creation of the National Historic Landmark.
No archaeological sites were found during that survey (Attachment



TABLE 1

NOTIFICATIONS

Notify Mike Wade of the San Juan Resource Area, at

(801) 259-2141 for the following:

2 days prior to commencement of dirt work, construction or
reclamation;

1 day prior to spudding;

1 day prior to running and cementing surface casing.

Notify the Moab District Office, Branch of Fluid Minerals at (801) 259-6111
for the foTlowing:

No well abandonment operations will be commenced without the prior
approval of the District Manager. In the case of newly drilled dry
holes, and in emergency situations, verbal approval can be obtained
by calling the following individuals, in the order listed.

Dale Manchester, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-6239

Eric Jones, Petroleum Engineer Office Phone: (801) 259-6111

Home Phone: (801) 259-2214

If unable to reach the above individuals including weekends, holidays,
or after hours please call the following:

Lynn Jackson, Chief, Branch of Fluid Minerals

Office Phone: (801) 259-6111

Home Phone: (801) 259-7990

24 HOURSADVANCENOTICE IS REQUIREDFOR ALL ABANDONMENTS.

AUG2 5
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Moab District
DMSiBROF P 0. Box 970
gg& I;¾¾ Moab Uta 84532

JN i l 1991

Samedan 011 Corporation
1616 G1enarm Place, Guite 2650
enver, Colorado 8020Ž

Re: Rescinding Application for Permit to DH11
ell No. Little Pony 23-32

SWE Sec. 23, T. 36 S., R. 23 E. - O 9- 'Ÿ 7
San uan CountyyUtah
Lease U-51415

Gentlemen:

The Application for Permit to Drill the referénced weT) was approved
August 21, 1989. Since that date, no known activity has transpired
at the approved location.

Applications for permit to défl1 are effective for a period of one yeër.
10 view of the foregoing, this office is rescinding the approval of the
referenced application.

Should you intend to drill this location at a future date, a new appfica-
tion for permit to dri Tl must be subruitted.

If you have any questions, please.contact the Branch of Fluid 141nerals
at Í801) 259-6111.

Sincerely yours,

/SI WILUAMCSTRINGERAssistant District Manager
Wineral Resources

cc: S BA (w/o encl.)
Stat M Utah Division of 011, Gas and Rining (w/c



Pa Stat@of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MININGNorman H. Bangerter

Governor
Dee C. Hansen 355 West NorthTemple

Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203

Division Director 801-538-5340

January 18, 1991

Samedan Oil Corporation
1616 Glenarm Place, Suite 2550
Denver, Colorado 80202

Gentlemen:

Re: Well No. Little Pony 23-32, Sec. 23, T. 36S, R. 23E, San Juan County, Utah,
API No. 43-037-31467

In concert with action taken by the U.S. Bureau of Land Management, approval to drillthe above referenced well is hereby rescinded. A new Application for Permit to Drillmustbe filed with this office for approval prior to the commencement of any future work on thesubject location.

If any previously unreported operations have been performed on this well location, it isimperative that you notify the Division of Oil,Gas and Mining immediatèly.

Sincerely,

Don Staley
Administrative Supervisor

DME/ldc
cc: R.J. Firth

Bureau of Land Management - Moab
Wellfile
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